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OATH OR AFFIRMATION

I, MarcTeal , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Boston Capital Securities, Inc. , as
of March 31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

| Signature

CFO,EVP
Title

Notary PublicA

This report ** c'ontains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computatiòn for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

G 0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SANDLER Sandler & Company, P.C. Tel.(781) 455-1480
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g Report of Independent Registered Public Accounting Firm

To the Stockholder andBoard of Directors

Boston Capital Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statementof financial condition of Boston Capital Securities, Inc. as
of March 31, 2018 and the related notes (collectively referred to as the financial statements). In our

opinion, the financial statements present fairly, in all material respects, the financial position of Boston

Capital Securities, Inc.as of March 31,2018 in conformity with accounting principles generally accepted
in the United Statesof America.

Basis for Opinion

These financial statementsare the responsibility of Boston Capital Securities, Inc.'smanagement.Our
responsibility is to express an opinion on Boston Capital Securities, Inc.'sfinancial statements basedon

our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to Boston Capital
Securities, Inc. in accordancewith the U.S.federal securities laws and the applicable rules and regulations
of the Securities and ExchangeCommission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standardsrequire that we
plan andperform the audit to obtain reasonableassuranceabout whether the financialstatementsare free

of material misstatement, whether due to error or fraud. Our audit included performing proceduresto
assessthe risks of material misstatement of the financial statements,whether due to error or fraud, and

performing procedures that respond to those risks.Suchprocedures included examining,on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included

evaluating the accounting principles used and significant estimates made by management, as well as

evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonablebasis forour opinion.

We have served asBoston Capital Securities,Inc.'sauditor since2017.

Needham,Massachusetts

May 22,2018

§ -2-
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Boston Capital Securities, Inc.

Statement of Financial Condition

March 31, 2018

ASSETS

Cash and cash equivalents $ 78,674
§ Fees receivable 328,094

Deposits 500

Total assets $ 407,268

g LIABILiTIESAND STOCKHOLDER'S EQUfIY

LIABILITIES

Accrued expenses $ 350,194

Total liabilities 350,194

STOCKHOLDER'S EQUITY

Common stock,$0.01par value per share - 300,000 shares authorized,
1,000 shares issued and 750 shares outstanding 10

Additional paid-in capital 2,521,479
Accumulated deficit (2,464,165)

§ Treasury stock, 250 shares at cost (250)

Total stockholder's equity 57,074

$ Total liabilities andstockholder'sequity $ 407,268

See the accompanying notes to the financial statements

§ - 3 -



Boston Capital Securities, Inc.

Notes to Financial Statements

March 31, 2018

Note 1 - Organization

g Boston Capital Securities, Inc. (the Company) is registered with the United States
Securities and Exchange Commission (the SEC) under the Securities Exchange Act
of 1934 asa broker/dealer primarily selling investments to corporations.The Company
was formed in 1982 under the name Boston Capital Services, Inc. in the state of
Massachusetts. In 2004, the name of the Company was changed to Boston Capital
Securities,Inc. The Company currently is offering two types of investments,which
contain multi-family residential real estate as the underlying assets.The first is a tax

$ advantaged product structured as a limited partnership (the "Fund"or the "Funds").
Investors in the Fund receive low-income housing and historic rehabilitation tax credits
based upon the type of real estate acquired by the Fund.Additionally, certain investors
in the Fund will be able to utilize the passive losses generated from the Fund to defer
federai income taxes. The second investment is a mortgage fund formed to make
fixed-rate first priority mortgage loans, each of which is secured by a multi-family
affordable housing apartment complex expected to qualify for the low-income housing
and historic rehabilitation tax credits.

For the year ended March 31, 2018, the Company did not carry securities accounts
for customers or perform custodial functions relating to customer securities.
Accordingly, the Company is exempt from SEC Ruie 15c3-3.

The Company is a member of the Financiai industry Regulatory Authority (FINRA).
The Company is a registered FINRA Broker Dealer in all fifty states and the District of
Columbia. The Company is also a member of the Securities Investor Protection
Corporation.

Note 2 - Summary of Significant Accounting Policies

income Taxes

@ The Company accounts for income taxes in accordance with U.S.generally accepted
accounting principles (GAAP), which requires the recognition of deferred income taxes
for differences between the basis of assets and liabilities for financial statement and
income tax purposes. Deferred tax assets and liabilities represent the future tax
consequences for those differences, which will either be taxable or deductible when
the assets and liabilities are recovered or settled. Deferred taxes are also recognized
for operating losses that are available to offset future taxable income. Valuation
allowances are established when necessary to reduce deferred tax assets to the

g amount expected to be realized. Deferred tax assets and liabilities are measured
using enacted tax rates in effect for the year in which those temporary



Boston Capital Securities, Inc.

$ Notes to Financial Statements - Continued

March 31,2018

differences are expected to be recovered or settled. Income tax retums filed by the
Company are subject to examination by the Internal Revenue Service for a period of
three years.While no income tax retums are currently being examined by the Intemal

§ Revenue Service, tax years since 2014 remain open.

Use of Estimates

g The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disciosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting
period. Actuai results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents at March 31, 2018, consist of an investment in a money
market fund with original maturities of 90 days or less.

Note 3 - Income Taxes

The provision for income taxes for the year ended March 31,2018, is comprised of
the following:

Federal State Total

incometaxbenefit $ - $ - $ -

Deferred income tax provision 11,680 4,450 16,130
g increase in valuationallowance (11,680) (4,450) (16,130)

Incometax benefit $ - $ - $ -



Boston Capital Securities, Inc.

Notes to Financial Statements - Continued

March 31,2018

Components of the deferred income tax provision for the year ended March 31,
2018, consist of the following:

$ Net operating loss and capital $ 9,721
§ loss carryforwards

GAAP to tax timing differences 6,409

Deferred income tax provision $ 16,130

g Temporary differences that give rise to deferred tax assets and liabilities at March 31,
2018, result from the use of the cash method of accounting for tax purposes and the
accrual method for financial reporting purposes, along with federal and state loss
carryforwards that may be used against future federai and state taxable income.

The deferred tax asset at March 31, 2018, is $580,085, which may be offset against
future tax liabilities except for the capital loss deferred tax asset of $513,868, which
can be used only to offset capital gains tax. The deferred tax asset, which had a
balance of $814,068 at March 31, 2017, was remeasured and adjusted to reflect the
reduction in the maximum federal corporate tax rate to 21%.The federal and state tax
rates used to caiculate the deferred tax asset were 21% and 8%, respectively. If not
used, the carryforwards will expire between March 31, 2021, and March 31,2038.

There is no certainty that deferred tax assets will be realized in future years.
Accordingly, a valuation allowance was recorded at March 31, 2018.

The deferred tax asset asof March 31, 2018,consists of the foilowing:

Net operating and capitalloss $ 573,676
carryforwards

GAAP to tax timing differences 6,409

Total deferred tax assets 580,085

Valuation allowance (580,085)

Net deferred tax assets $ -

@ - 6 -



Boston Capital Securities, Inc.

@ Notes to Financlai Statement - Continued

March 31, 2018

Note 4 - Net Capital Requirement

The Company, as a registered broker/dealer, is subject to the SEC Uniform Net
Capital Rule (Rule 15c3-1), which requires the Company to maintain "net capital"
equal to the greater of $5,000 or 6 2/3% of "aggregate indebtedness," as the terms
are defined in Rule 15c3-1. As of March 31, 2018, the Company had a "net capital"

@ requirement of $23,346, whereas its actual "net capital" was $56,573 .Rule 15c3-1
also provides that an "aggregate indebtedness" to "netcapital" ratioof no greater than
15 to 1 be maintained. The Company'snet capital ratio amounted to 6.19 to 1 as of
March 31, 2018.

Note 5 - Related Party Transactions

Substantially all revenue is eamed by acting as the registered broker dealer for the
Funds inwhich anaffiliate of the Company is the general partner oracts as an advisor.

As of March 31, 2018, the Company's commissions receivable and non-accountable
g fees receivable total $328,094. Commissions payable and non-accountable fees

payable totaling $328,094 are included in accrued expenses on the statement of
financial condition.

Note 6 - Concentration of Credit Risk

The Company maintains its cash and cash equivalent balance in one financial
§ institution located in Boston, Massachusetts. The balance in the account is insured by

the Federal Deposit Insurance Corporation ("FDIC").At times, the balance may
exceed the FDIC limit; however, the Company has not experienced any losses with
respect to its cash and cash equivalent balance in excess of govemment provided

g insurance.As of March31,2018,the Company'scashbalancewas fully insured.

Note 7 - Subsequent Events

Events that occur after the statement of financial condition date but before the financial
statements were available to be issued must be evaluated for recognition or
disclosure. The effects of subsequent events that provide evidence about conditions

g that existed at the statement of financial condition date are recognized in the
accompanying financial statements. Subsequent events which provide evidence
about conditions that existed after the statement of financiai condition date require

$ disclosure in the accompanying notes. Management evaluated the activity of the
Company through May 22, 2018, the date the financial statements were available to
be issued, and concluded that nosubsequent events have occurred that would require
recognition in the financial statements or disclosure in the notes to the financial
statements.


